REDEVELOPMENT AGENCY MEETI NG
JUNE 1, 1999

The neeting called to order as the Gty Council at 10:15 a.m Deputy Mayor Wear
chaired the neeting. He stated the Mayor will arrive later.

Rol |

Call WMathis, Wear, Kehoe, Stevens, Warden, Stallings,
McCarty, Vargas, and Mayor ol di ng

M chael Uberuaga, Gty Manager
Casey Guv nn, Cty Attorney
Charl es Abdel nour, Secretary

Request for Continuance:

M chael Wberuaga, City Manager, nade a request for Item9 to be continued until
June 22, 1999.

Wal t er Hei berg, Vice-President, Corkey MM I1in Conpany, spoke i n opposition, that
both parties concern submtted the information as requested by Council; and met
with the Gty Council |ast week.

Bob Santos, Division President, Lennar Communities, we did subnmt a request for
continuance, that we did not have a chance to meet with all of the council and
di scuss the informati on on our proposal.

There were no further speakers on the continuance.

There was discussion by Councilmenbers on whether or not this item should be
conti nued.

Motion by Menmber Mathis to continue (with War, Kehoe, Stevens, Warden and
Stallings voting nay and Mayor not present)

Second by Vargas

Vote: 3-5

Mtion failed, itemw |l be heard.

The nmeeting adjourned as the City Council at 10:39 a.m

The neeting reconvened as the Redevel opment Agency at 10:48 a.m
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CONSENT- ADOPTI ON



2. Approving resolution to

Aut horize CCDC to initiate actions as appropriate within project area pursuant to
Health & Safety Code 33459, Et. Seq.

See Centre City Devel opment Corporation report dated May 7, 1999.
No one spoke in opposition to this item

Motion by Member Stallings to approve (with Mayor not present)
Second by Mathis

Vote: 8-0

Redevel opnent Agency Resol uti on nunber R-02992.

Approvi ng resol uti on and docunents to:

The Seventh Amendnent to the Renediation Agreenent and Ei ght Amendnent to the
Trust Agreenent for the Marina Hydrocarbon Pl une.

See Centre City Devel opment Corporation report dated April 27, 1999.
Conpanion itemto Twel fth Amendnent to Agreenent with Geomatri Xx.

No one spoke in opposition to this item

Motion by Menmber Stallings to approve (with Mayor not present)
Second by Mathis

Vote: 8-0

Redevel oprment Agency Resol ution nunmber R-02993 and Redevel opnent Agency Docunent
nunbers D-02993a and D- 02993b.
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CONSENT- ADOPTI ON

4.

Approving resol ution and docunent to:

The Twelfth Amendnent to Agreement wth Geomatrix Consultants, Inc. for
preparation and i npl enmentati on of the Renedial Action O eanup Plan for the Marina
Hydrocarbon Plunme in the amount of $28, 000.

See Centre City Devel opment Corporation report dated April 27, 1999.



Conpanion itemto Seventh Amendnent to Remedi ation Agreement & Ei ghth Anendnent
to Trust Agreenent.

No one spoke in opposition to this item

Motion by Menmber Stallings to approve (with Mayor not present)

Second by Mathis

Vote: 8-0

Redevel oprment Agency Resol ution nunber R-02994 and Redevel opnent Agency Docunent
nunber D-02994.

6. Approving resolution to:
Certify the MEIRfor the Centre City Redevel opnent Project and the Secondary Study
and Negative Declaration with respect to the proposed Environnental Renediation
Proj ect .
See Centre City Devel opment Corporation report dated May 11, 1999
No one spoke in opposition to this item
Motion by Menmber Stallings to approve (with Mayor not present)
Second by Mathis
Vote: 8-0

Redevel opnent Agency Resol uti on nunber R-02995.
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CONSENT- ADOPTI ON

8. Approving resolution and docunent to:
That the Redevel opnent Agency approve an Oaner Participation Agreenent with Price
Conpany for the reconstruction and expansion of the existing Costco Wolesale
Store within the Gateway Center East Business Park

See Sout heastern Econonic Devel opnent Corporation report 99-012, dated May 27,
1999.

No one spoke in opposition to this item

Motion by Menmber Stallings to approve (with Mayor not present)
Second by Mathis

Vote: 8-0

Redevel oprment Agency Resol ution nunber R-02996, and Redevel opnent Agency Docunent
nunber D- 02996.



The meeting adjourned as the Redevel opnent Agency at 10:49 a.m
The meeting reconvened as the City Council at 10:49 a.m

Mayor ol ding chaired nmeeting at 11: 00 a. m

The meeting adjourned as the City Council at 12:14 p.m

The meeting reconvened as the Gty Council at 2:17 p.m by Deputy Mayor War. Mayor
Gol ding chaired the neeting at 2:20 p. m

ADOPTI ON

1. Approving resolution to:

Approve construction of i nmprovenents on Cedar Street and the i ntersection of Cedar
Street and third Avenue, nmaking certain findings with respect to such paynents for
the inprovements and authorizing the Centre Gty Devel opnent Corporation to bid
and construct said inprovenents.

See Centre City Devel opment Corporation report dated April 29, 1999
Counci | Conpanion item no. 335.

Public Testinony - Qpposition

Dan Beeman, said there has been budgetary problens both prior and present, that

if this is being devel op by a private organi zati on that they can provi de the funds
on this project.
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ADOPTI ON

Counci | Conpanion Item No. 335/ Redevel opnent Agency Item 1 (conti nued)

Motion by Menmber Kehoe to approve
Second by Menber Vargas
Vote: 9-0

Redevel oprment Agency Resol uti on nunmber R-02997; City Council Resol ution nunber R-
291740.

The neeting adjourned as the City Council at 2:59 p.m

The neeting reconvened as the Redevel opment Agency at 3:00 p.m

5.

Approving resol ution to:

Finding and determining the public interest and necessity for acquiring and
aut hori zing the condemation of certain real property interests.

See Centre City Devel opnment Corporation report date May 7, 1999

Peter Hall, President, Centre City Devel opnent Corporation, said David Al l sbrook
proj ect manager; Scott Noya, and Dennis Dal ey, special counsel of the agency.

Davi d Al |l sbrook, project manager, Centre Cty Devel opnent Corporation presented
staff report.



Public Testinmony - Qpposition
Robert M Iler, attorney, Lou Goebel office, representing 10 of the heirs of the
Horton family, said submitted a | etter dated May 20, 1999 to the council and nade
part of the record for this proceedi ng.
Loui s Goebel, in opposition, did not speak.
Motion by Menmber Wear to approve
Second by Menber Stevens
Vote: 9-0

Redevel opnent Agency Resol uti on nunber R-02998.
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Mayor Golding stated that Council need to go into Cosed Session has not been
previously docket, and have City Attorney discuss this item

Casey GuMnn, City Attorney, said the Mayor received a letter from Dennis Buoy,
Executive Director, Port District, regarding an agreenent that has been entered into
between the Port District and Manchester Resorts regarding property involved in the
bal | park project. This itemis of inportance, and needs to be di scussed i n Executive
Sessi on, under Section 54954.2 of the Brown Act, Subsection B-2, have the ability to
do this, making findings that have a matter that was not previously noticed, not on
the docket, and by 6 votes, nmake the decision to go into Executive Session
The neeting adjourned as the Redevel opnent Agency at 3:08 p.m
The neeting reconvened as the City Council at 3:10 p.m
The neeting adjourned as the City Council at 3:25 p.m
The neeting reconvened as the Redevel opment Agency at 3:26 p.m
ADOPTI ON
7. Approving resolutions to:
Initiating condemati on proceedi ngs to acquire property by em nent donmain for the
Centre City Redevel opnment project parcels 535-366-01, 06, 07, 09; 535-353-04; 535-
570-06; 535-354-01, 02, 03; 535-562-01, 02, 03; 535-355-09, 10; 535-550-04; and
535-561-01.
See Centre City Devel opnent Corporation report dated May 7, 1999
Davi d Al l sbrook, project nmanager, presented staff report.
Public testinmny - favor
Louis Frick, representing the Access Center of San Diego, that this site was
selected by the Citizens Task Force offered the greatest opportunity for public
benefit.

Craig Irving, Chairman, Downtown San D ego Partnership, said this is inportant to
the Gty and to nore forward.



CGeorge Mtrovich, Chairman, Conmittee 2000, spoke in support of the ballpark for
San Di ego.

Public testinmony - opposition
Tom Hom spoke in opposition, wants to participate with the negoti ations.

Doug Tribble, attorney, representing the Frost fam |y, presented display boards,
spoke in opposition to nou.

John Kern, attorney, spoke in opposition, addressed issues to the hotel and the
nou.
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Public testinmony - Qpposition (No. 7)

Ed Pl ant, owner, San Diego Refrigerated Services, said not been treated fairly,
by CCDC, to rebuild his business, cost noney, and do not have it.

Rhonda J. Hol mes- Thonpson, attorney, representing United Fastener, and eight
entities produce conpanies, distributed a handout and exhibits, and spoke in
opposition to the nou.

Ron Boshun, in opposition, did not speak.

Dan Beenen, spoke in opposition to this project.

Don Stillwell, said the ower should get fair market value on their property.
Robert M| ler, attorney, representing 4 A Auto Store, tenants on this property for
over 25 years, do not want their | ease condemm, and submitted a letter, dated My
20, 1999, outlining objections.

Scott Barnett, Executive Director, San D ego County Taxpayers Associ ation, spoke

in opposition to reconmend a delay in condeming any property until sone key
i ssues have been resolved, 1) status $25 mllion loan to the city; 2) resolve the
issue with the Padres, who will pay the overrun of costs of |and acquisition?

Eric Kramer, attorney, Pillsbury, Madison and Sutro, representing AFJR
Part nership, the Frost family. He spoke in opposition, their requirenents for
fair return on their property.

Motion by Menber Warden to approve as anended the other parcels be separate from
the other parcels (with Stevens and Vargas voting nay)

Second by Menber Stallings

Vote: 7-2

Motion by Menmber Warden to approve as anended for the resolution of necessity of
the Hom property, that there be participation on these negotiations (parcel 535-
355-09 and 535-355-10 be separate fromthe other parcels (wth Stevens voting nay)
Second by Menber Stallings

Vote: 8-1

Redevel opnent Agency Resol uti on nunbers R- 02999 and R-03000.

Menber Stallings stated earlier today we di scussed continuing until June, Item9, on
t he Redevel opnent Agency agenda. The notion this morning failed, however other
i ssues have taken |onger, and we have to go into Executive Session. That this Item
continue to June 22, 1999 to time certain.
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ADCPTI ON

9.

EXCLUSI VE NEGOTI ATI NG AGREEMENT W TH LENNAR COVMUNI TI ES & LNR PROPERTY CORP. FOR
REDEVELOPMVENT AND REUSE OF THE NAVAL TRAI NI NG CENTER

This itemcontinued at the request of the Agency, neeting of May 18, 1999. That
each candi dat e/ devel oper nake a presentation at the June 1, 1999 neeti ng.

Subitem A (RA 99-130)

Aut horizing the Executive Director, or designee, to execute an Exclusive
Negoti ati on Agreement with Lennar Comunities & LNR Property Corporation for the
redevel opnent of the Naval Training Center.

OR

Subitem B: (RA 99-145)
Aut horizing the Executive Director, or designee, to execute an Exclusive
Negoti ati on Agreenment with McMIlin Conpanies, LLC for the redevel opnment of the
Naval Training Center.

AND

Subitem C. (RA 99-131)
Amend the FY 1998-1999 Agency Budget increasi ng the Naval Training Center fund by
$250, 000 in Devel oper Proceeds and authorizing expenditure of said funds.

See Deputy Executive Director report dated May 13, 1999, RA 99-3.

AGENCY ACTI ON:
Approval of Subitens A and C, or
Approval of Subitens B and C

CI TY MANAGER S RECOMVENDATI ON:

The Gty of San Diego, the designated Local Redevel opnent Agency (LRA) for the
Naval Training Center (NTC) adopted NTC as a Redevel opnent Project in April 1997.
On June 8, 1998, the Rules Committee of the City Council directed staff to issue
a nation-w de Request for Qualifications (RFQ for a master devel oper for NIC to
conduct interviews, and if necessary to issue a Request for Proposals (RFP) and
to hold subsequent interviews. Based on this process, and following the
recomendati on of the Selection Committee, the Cty Manager recomrendation is to
enter into a Excl usive Negotiation Agreenent (ENA) with Lennar Comunities and LNR
Property Corporation. (Approval of Subitems A & Q).

Staff: Betsy Wisnman 235-5205

Motion by Menber Stallings to reconsider (wth Kehoe, Stevens and Warden voting

nay)
Second by Menber War
Vote: 6-3

Motion by Menmber Stallings to continue to June 22, 1999 to time certain (with
Kehoe and Stevens voting nay)

Second by Menmber Wear

Vote: 7-2
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Adj our nnent

Motion by Menber Wear to adjourned into Executive Session
Second by Menber Mathis
Vote: 9-0

The neeting adjourned at 5:10 p.m into Executive Session.

Secretary of the Redevel opnment Agency
of the City of San Diego, California



